
http://www.econlib.org/library/Enc/StockMarket.html 

What to invest in TODAY.  ETFs are the way to go.  http://en.wikipedia.org/wiki/Exchange-traded_fund 

Why invest in ETFs?  They are buckets of stocks.  Everyone wants to do as well as the market; this is 

what the experts aim to do.  An ETF IS the market.   

SCHB – US Broad Market 

SCHA – US Small Companies 

SCHP – TIPS Bonds 

SCHF – INTL Large Companies 

EFG – Europe/Australasian/Far East Growth/Large Companies 

SCHC – INTL Mid/Small Companies 

SCHE – Emerging Markets 

It is best to use money for investing that you do not want to touch for decades (IRA is best to start).  

Once you have fully funded IRA/401-K/other Retirement tax advantaged accounts, and then open 

another brokerage account.  If you have more than $10,000 to invest, I would use Schwab simply 

because I have used them forever, have always been very helpful, and don’t nickel and dime.  Also, all of 

the ETFs that start with S above trade commission free.    

I trust the US people and believe in our government wanting to grow the economy more than anything, 

so most of my money is in SCHB and SCHA.  I also own EFG.  All of the above are good.  I would 

recommend the following breakdown.   

30% SCHB, 20% SCHA, 10% SCHP, 20% SCHF, 10% EFG, 5% SCHC, 5% SCHE, 5% Risk you believe in.  That’s 

right, 105%!  It’s hard to make decisions, but investing is about making your own decisions and living 

with the results.  Hopefully, you choose wisely.  If you follow these basics (diversify, invest in mainly 
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strong companies, and only invest in what you don’t need now), you should end up with a healthy profit.  

The average return of the market has been around 11%.  After 40 years, an 11% annual return means 

every dollar ($1.00) you put in today is worth $65.00 then.  Adjust for 3% inflation, and that dollar is 

worth $21.72.  Convinced you should invest yet?  If you put in just $5,500 into a Roth IRA every year 

from age 19.5 till age 59.5 (first year you can withdraw without penalty, also pay no taxes!), then you 

will have put in $220,000.  Your fortune will be worth $3,552,048 in those dollars, or $1,538,795 

inflation adjusted.   

A couple of other things to note:  If you started investing in year 7, you would have roughly HALF of our 

previous investing numbers, while contributing $181,500 to the portfolio.  Every year you wait is a year 

lost of compounding interest!  So start investing now, and if you have ANY questions, PLEASE reach out.   


